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CHAPTER 15

REVOLVING FUND ASSET ACCOUNTING

Topic                                             Paragraph Page

* Purpose   15-1 15-1
Fixed Assets   15-2 15-1
Plant Replacement and Improvement Program         
   (PRIP)   15-3 15-1
Useful Life   15-4 15-1
GLAC 301.00 Plant, Properties, and Equipment   15-5 15-1
  a. GLAC 301.10 Land   15-5a 15-1
  b. GLAC 301.20 Structures and Equipment   15-5b 15-2
Acquisition by Purchase or Construction   15-6 15-4
a. GLAC 307,00 Plant Acquisition in

Progress   15-6a 15-4
  b. Acquisition Work Orders   15-6b 15-4
  c. Acquisition Cost   15-6c 15-5
  d. Discounts Taken or Lost and Interest
     Penalty Payments   15-6d 15-5
  e. Additions and Betterments   15-6e 15-6
  f. Trade-In Allowances   15-6f 15-7
  g. Office Furniture   15-6g 15-7
  h. Office Furniture   15-h 15-7
  i. Communication Lines and telephone Systems   15-i 15-8
  j. Information Technology and Other Systems   15-j 15-8
  k. Leasehold Improvements   15-k 15-8
  l. Pro-Forma Entries   15-l 15-8
Transfer from Acquisition to Plant-In-Service   15-7 15-9
Acquisition by Lease   15-8 15-9
  a. Types of Leases   15-8a 15-9
  b. Operating Leases   15-8b 15-10
  c. Capital Leases   15-8c 15-10
  d. Capital Lease Approval Requirements   15-8d 15-10
  e. Amortization of Capital Leases   15-8e 15-10
  f. Pro-Forma Entries   15-8f 15-11
Acquisition by Transfer   15-9 15-13
  a. GLAC 333.000 Transfer of Cost or

Property   15-9a 15-13
GLAC 333.10 Transfers - Other Government

Agencies and Appropriations (OGA)   15-9b 15-13
  c. GLAC 333.20 Transfers - Intra-Revolving Fund   15-9c 15-14
  d. Book Cost of Transfer   15-9d 15-15
  e. Timing of Transfers Between USACE Commands   15-9e 15-15
  f. Pro-Forma Entries   15-9f 15-16
Depreciation and Amortization   15-10 15-17
a. GLAC 302.00 Provision for Depreciation -

Structures and Equipment   15-10a 15-18
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  b. Applicability   15-10a 15-18
  c. Depreciation/Amortization Computation   15-10c 15-18
  d. Remaining Useful Life   15-10d 15-19
  e. Salvage Value   15-10e 15-20
  f. Computers and Peripheral Equipment   15-10f 15-20
  g. Software/Software Site Licenses   15-10g 15-20
  h. Tools, Office Furniture, and Equipment   15-10h 15-20
  i. Additions and Betterments   15-10i 15-20
  j. Surplus Property   15-10j 15-20
  k. Frequency of Accruals   15-10k 15-20
  l. Pro-Forma Entries   15-10l 15-20
Plant Replacement Increment   15-11 15-20
  a. GLAC 330.00 Provisions for Plant Replacement   15-11a 15-20
  b. Function of Provision for Plant Replacement    15-11b 15-20
  c. Applicability   15-11c 15-20
  d. Additions and Betterments   15-11d 15-20
  e. Computation of Increment Charges
     for Plant Replacement   15-11e 15-21
  f. Limitations on Total Useful Life
     for Computation of Charges   15-11f 15-22
  g. Transfer of Earnings to HQUSACE   15-11g 15-22
  h. Revision of Charges   15-11h 15-22
  i. Pro-Forma Entries   15-11i 15-22
Insurance   15-12 15-23
  a. GLAC 351.00 Insurance   15-12a 15-23
  b. Function of Insurance Accounts   15-12b 15-24
  c. Applicability   15-12c 15-25
  d. Additions and Betterments   15-12d 15-25
  e. Computation of Insurance Premiums   15-12e 15-25
  f. Transfer of Insurance Earnings/Expenses   15-12f 15-26
  g. Documentation for Losses Written Off   15-12g 15-26
  h. Pro-Forma Entries   15-12h 15-26
Plant Operating Accounts   15-13 15-27
  a. GLAC 415.00 Operating Expenses   15-13a 15-27
  b. Non-Group Operating Expense Accounts   15-13b 15-28
  c. Group Plant Operating Expense   15-13c 15-32
Predetermined Plant Usage Rates   15-14 15-32
Computation of Plant Usage rates   15-15 15-32
  a. Non Group Plant   15-15a 15-32
  b. Group Plant   15-15b 15-33
Distribution of Plant Usage   15-16 15-33
  a. Non Group Plant   15-16a 15-33
  b. Group Plant   15-16b 15-34
  c. Distribution of Airplane Costs   15-16c 15-34
  d. Operating Balances   15-16d 15-34
  e. Pro-Forma Entries   15-16e 15-34
Asset Disposal   15-17 15-35
  a. GLAC 308.00 Plant Retirement Work In Progress  15-17a 15-35
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  b. Methods of Disposal   15-17b 15-35
Asset Transfers   15-18 15-36
a. Intra-Revolving Fund Transfers

Between USACE Commands   15-18a 15-36
b. Transfers to Other Agencies
   and Appropriations   15-18b 15-37
c. Pro-Forma Entries   15-18c 15-38

Sale, Dismantle, or Condemnation   15-19 15-38
  a. Accounting Treatment   15-19a 15-38
  b. Plant Operating Account Balances   15-19b 15-38
  c. Pro-Forma Entries   15-19c 15-38
Losses and Damages   15-20 15-39
  a. Losses involving Structures and Equipment   15-20a 15-39
  b. Plant Operating Account Balances   15-20b 15-39
  c. Casualty Damages to Structures and Equipment   15-20c 15-40
  d. Casualty Damages and Loses to Warehouse

Stocks   15-20d 15-40
  e. Casualty Damage or Loss to Plant
     Inventories   15-20e 15-40
  f. Cost of Public Liability Damages   15-20f 15-40
  g. Pro-Forma Entries   15-20g 15-41
GLAC 338.00 Nonoperating Income or Loss   15-21 15-41
  a. VW900100 - Proceeds of Sales - Plant,

Properties, and Equipment   15-21a 15-41
  b. VW900200 - Book Value of Plant,

Poroperties, and Equipment retired   15-21b 15-42
  c. VW900300 - (Reserved)   15-21c 15-42
  d  VW900400 - Surcharges on Loan of Plant
     and Facilities to Nonfederal Agencies    15-21d 15-42
  e. VW900500 - VW900800 - Reserved   15-21e 15-42
  f. VW900900 - Other Net Nonoperating
     Income or Loss   15-21f 15-42
  g. Pro-Forma Entries   15-21g 15-42
Conversion/Reclassification of Assets   15-22 15-42
Loan of Plant between USACE Commands   15-23 15-43
a. Time Chargeable to Borrowing

USACE Commands   15-23a 15-43
  b. Insurance on Loaned Plant   15-23b 15-43
Loan of Plant to Other Non-federal Agencies   15-24 15-44
Plant in Mothball Status   15-25 15-44
  a. Depreciation, Plant Increment, and Insurance   15-25a 15-45
  b. Plant Operating Accounts   15-25b 15-45
  c. Mothballing and Demothballing Costs   15-25c 15-46
Appendix A Non-Group Plant Items     15-A-1
Appendix B Minimum/Maximum Useful Life Years     15-B-1
Appendix C FY 99 Plant Increment Charges
           Hydraulic Dredges and Aircraft     15-C-1
Appendix D FY 99 Plant Increment Charges
           Vessels Other Than Dredges     15-D-1
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Appendix E FY 99Plant Increment Charges
           Manufactured Charges     15-E-1
Appendix F FY 99 Plant Increment Charges
           Structures     15-F-1


